
Crypto expert predicts ethereum to 
overtake bitcoin 

Anders Kvamme Jensen of AKJ Group believes that bitcoin 
will be displaced within one to two years. 
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BELIEVES IN ETHER: Anders Kvamme Jensen, Founder and Chairman of 
AKJ Group, predicts a tough road for bitcoin going forward. PHOTO: AKJ 
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2021 was the year of cryptocurrency, with sharp fluctuations that wiped 
out old fortunes and created new ones. The total crypto market value 
increased by about $1.5 trillion, it was the most discussed topic among 
the Reddit online forum’s 450 million users, and at its peak was worth 
$3.2 trillion. 
 
This was also the year in which new currencies gained market share 
from more established ones. The dominance of bitcoin waned, with the 
currency that was predicted to become the new gold standard now 
under pressure, according to Anders Kvamme Jensen of the AKJ 
ecosystem. 
 
“The first of two big changes was that ether began to take over 
together with altcoins, mainly because investors became interested 
in the technology and the opportunities behind it”, says Kvamme 
Jensen. 
 
"The second change was that in 2021, crypto went from being something 
exotic to something that institutional investors had to take a stand on. 
Previously, fund managers had to defend taking positions in crypto. 
Now, managers must explain to their owners why they are not exposed.” 

2,412% return 

AKJ is a crypto ecosystem that provides services for hedge funds 
trading in crypto assets. Services include regulatory and legal support, 
auditing, risk systems, and brokerage services. The business model 
includes the potential to invest in certain crypto funds on the platform 
through a fund-of-funds solution. Since its inception in January 2019, 
the AKJ Digital Assets FoF has seen a return of 2,412 percent and been 
the best performing fund in the world, according to Eurekahedge. 
 
Kvamme Jensen has since 2017 argued that one of the main 
challenges of bitcoin is its proof of work structure, which requires 
electricity to achieve security, while the newer blockchains are 



based on so-called proof of stake, where power consumption is not 
part of the architecture. He is looking increasingly right.  
 
"In the traditional market, the US dollar is the benchmark because it is 
backed by a democratic system that one trusts. If you look at the crypto 
world, Bitcoin and Ethereum are the biggest blockchains. Here, the 
networks create the trust, so they must also be adaptable to a universal 
standard,” he says. 

Believes in multichain 

Kvamme Jensen believes the future is "multichain"; that is, different 
blockchains communicating based on which technology is the most 
appealing and efficient. The problem for bitcoin, he believes, is that its 
underlying technology cannot compete with the newer blockchains. 
 
So where does bitcoin fit in then? It is a blockchain that is difficult to use 
for new digital products, and thus remains solely a store of value, a form 
of digital gold. In addition, bitcoin will struggle with energy consumption 
challenges for a long time, and believers will have to defend this 
drawback. 
 
He believes the dominance of bitcoin so far has been due to it being the 
first cryptocurrency, which allowed it to attain significant size within the 
asset class.  In order to draw early investors, it was important that a 
currency have a certain size and liquidity. Bitcoin was most suitable 
because it was the only one large enough for institutional investment, 
but according to Kvamme Jensen, ether, with a market value of around 
$500 billion, has now become big enough to take over as he had 
predicted.  
 
"Ether will soon become dominant relative to bitcoin, and then we 
will reach a tipping point," he says. 
 
"If you, as an investor, believe in the thesis of a single, digital currency 
and hence are invested solely in bitcoin, you will eventually be forced to 



change horses if you want to remain invested only in the largest one," he 
continued. 
 
While the risk used to be that of not getting into bitcoin early enough, 
Kvamme Jensen believes that the risk will soon become that of being 
too slow to shift gears.  
 
"Bitcoin is going to be eaten up by a new digital currency on a less 
energy-intensive, more universal, and more efficient blockchain, 
like ethereum, and it’s going to happen over the next year or two.” 
 
He expects the crypto market to thereafter split into two: one currency-
oriented – the bitcoins of the world – with the other industry-focused on 
technological disruption.  
 
Necessary volatility 
 
One of the skeptics' main arguments against cryptocurrencies as an 
investment class is that they are too volatile to serve as a store of 
value.  
 
"We hear the claim that we can never use bitcoin, as well as other crypto 
assets, because they are too volatile. But the problem with that 
argument is that if we are to create a new decentralized digital gold, we 
must necessarily accept a lot of volatility in order to reach substantial 
market size. You can't have one without the other," he says. 
 
"Over time, the industry will mature and stabilize like any other 
disruptive technology, and we can produce stablecoins which are 
different from gold and better suited as a means for payment.” 
 
The professionals provide liquidity and stability 
 
According to Kvamme Jensen, the entry of professional investors, 
explosive growth in new crypto-based funds and improved liquidity will 
all contribute toward stabilizing the market. 



 
"We see that many managers are sitting on the fence. But crypto has 
been the best performing asset class over the past decade. If you're 
thinking about your portfolio, the question now is not whether you 
should go in, but how big a position to take,” he says. 
 
"The answer may be 2 percent, 1 percent or 50 basis points, but certainly 
not zero. Also, institutional investors entering the market have longer 
time horizons. Thus, it is not about when to take profits but rather when 
to increase exposure. We believe this will serve as the main driver of the 
market over the next few years,” he continued. 

Lower risk 

Kvamme Jensen believes China's ban and the subsequent decline in the 
crypto markets allowed the skeptics a short-term victory in the spring of 
2021. But the market recovered quickly. "What we actually ended up with 
was a market with lower risk at higher pricing. China disappeared as a 
disruptive element. Without the “China lid”, it will now be easier for other 
jurisdictions, such as the United States, to support crypto. As a result, 
regulatory risk is now significantly lower entering 2022 than it was in 
2021.” 
 
What would you advise to buy today?  
 
"If you are an institutional investor that is looking for an entry position in 
digital assets and web 3.0, it is difficult to go wrong with ether. You may 
believe that bitcoin is headed up, but ether will likely appreciate even 
more, and do so with lower risk and higher alpha simply because the 
Ethereum blockchain holds real substance and avoids the energy 
discussion. In addition, most technology development will take place on 
the Ethereum blockchain in 2022 and beyond. It is simply the safer and 
better choice," he said. 
 
 
 



 

  
 
 
 

 


